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Dear.Sir".

| am the President of Emporia State Bank and Trust Company, and | wish to
object to Wal-Mart’s application for a Utah industrial loan company charter.
Although Wal-Mart says that it's ILC will have a limited function, once they have
a charter they can expand their bus;ness plan later on.

A full-service Wal-Mart bank in our community would certainly cause a disruption
in the competitive environment. Wal-Mart could instantly have a nationwide
network of branches if it decided to locate a branch operation in each of its

~stores. There would certainly be a competitive advantage for such a large
business to be able to accomplish that feat. The small community banks in our
community would have a difficult time in keeping up with such a large and
aggressive competitor who would be able fo supplement its income from its
banking operations from other sales to attract new customers.

Wal-Mart's customer base represents the same customers that many community
banks in our community have for customers. With deciining interest margins,
community banks have survived because of their ability to offer services for
additional fee income. The infroduction of a Wal-Mart bank in our community
would most certainly put pressure on that fee income for community banks.
Wal-Mart certainly has the resources to give a lot of services away to attract new
customers that community banks do not possess.

There will likely be a decrease in the number of community banks as a result.
With less competition, some businesses will be faced with having to go to their
Wal-Mart competition to obtain the same financial services that they obtained
from the community banks that will no longer exist.
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Although on the surface, the increase in competition will bring lower fees to the
general public, the long-term results could be devastating in the fact that there
will be less competition. The full-service banks that remain will be in the same
financial shape as the airline industry is today. Our economy will suffer as a
result.

Small communities like ours will suffer more than larger communities. Small
communities depend on the financial expertise of community bankers in their
economic development efforts to atiract new business and industry to their
communities. Community banks provide expertise for many community-based
organizations in small communities. The donations that community banks make
to community-based organizations will dry up. If these things happen, small
communities will continue to get smaller at the expense of the larger
communities that have more resources.

Thanks you for allowing me to comment on this proposal. |

Sincerely,




